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Introduction: Management of economic development and growth is a complex and
multifaceted process that plans, implements and monitors measures to improve the living
standards of people in a specific country or region. Thisgfequires a deep understanding of
economic, social and political factors affecting development as well as the ability to
formulate and implement effective policies. The kaéy elements of econemic development
and growth management are: 1 setting goals: Athe“yfirst stepn.in ‘managing economic
development and growth is to set clear jand measurable goals. These goals should be aligned
with the needs and desires of the people of the regionyandishouldybe Nalistic considering
the available resources and capacities.2 Formulation of%strategy,/ after determining the
goals, strategies must be formulated® toy achieve them. These “strategies should include
specific actions, timelines, and resources, needed.3 “lmplementation of plans: after
developing the strategy, plans must be implemented: Th?\ requires coordination and
cooperation between different government departments, ‘private sector and civil society.4
Monitoring and evaluation: The progress towards %the goals should be monitored and
evaluated regularly. This helps in identifying, _challenges and opportunities and making
necessary adjustments in the programs. The financial sector and the variable of financial
development play a central role in ‘econemichdevelopment and growth. And due to playing
an intermediary role in allocating resources with all sectors of the economy, through
reducing financing caests and enceuraging/savings and their effective use, it has a major
contribution to long=termy economic growth. The government in export countries By relying
on oil income, the oil praducer has/ the possibility of entering the financial markets and
making various changes in it The main goal of the policy makers of such changes is to
stimulate geonomic. growth:“However, the studies conducted in this field show that financial
development .does not necessarily lead to economic growth. Patrick believes that the
relationship of* financial de\nglopment and economic growth depends on the degree of
development of each cothry. In the initial stages of development, the improvement of
financial “services\and' the expansion of new financial instruments and changes in the
financial strueture /lead to economic growth, and in the continuation of the process of
economicYydevelopment, financial developments follow the demand for it, and the demand
for newer types,of financial instruments and services is a determining factor.

Statistical analysis of the relationship between financial development and economic growth
has been done Vin different ways, including cross-country studies (using cross-sectional
data). These studies can lead to false estimates. And on the other hand, there are a lot of
restrictions in them. This research is carried out in two parts: the first part examines the
main drivers of economic growth and the second part examines the relationship between
carbon emissions and its determinants. In this regard, an important question that is raised
here is the effect of development management and financial development on economic
growth in Iran. Also, in this research, it has been tried to investigate the long-term effects of
financial ~ development and development management on environmental pollution
(environmental quality). A better understanding of the relationship between financial
development and management of development and the environment can help planners and
policymakers in determining and approving environmental policies.

Methodology: According to the purpose of the present research, which is to investigate the
impact of financial development and development management on economic growth and
development and environmental performance in Iran. For this purpose, using the data
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collected during the period from 2002 to 2022 and the auto-regression model with
distribution  breaks (ARDL), two economic growth models and environmental
contamination models have been estimated. So the following two models are presented:

Model 1: RGDP =f(GQV, FD , Energy, Une)

Model 2: CO2P = f(GOV, FD, Open, GDP)

The variables of the model (1) economic growth and (2) model of environmental pollution
are defined as follows.

GDP, gross domestic product is collected at the price of the base year 2017, which is in
dollars. FD is an index of financial development that is used as the ratio of the amount of
facilities granted by banks to the private sector to the GDP. GOV, the index of development
management, which is used in this research as the index of good governance, and is
obtained from a total of six criteria. Une, indicating the unemployment rate as a percentage
of the country's workforce who are unemployed. Energy vis an indication of the consumption
of energy resources in a specific time period (usually yearly). Open,athe index of trade
openness, which is the sum of imports and exports, compared tofthe gross-domestic product.
Currency shows the real purchasing power of one, country's money compared to another
country's money. According to the logarithmic form%of ‘model “(1), ecgnomic growth is
rewritten as follows:

Model 3: In(GDP)=Bo +XPi1 PuIn(Emergy)ei +> %=1 \B2(FD)ti +X¥sg Bs (Gov) i +Y %
Ba(UNe)i + 3 *i=1 po(GDP)e1 + pa (Energy)t +ue (FD) 1 +pa(Gov)eat pa (UNe)es + &

Also, based on the logarithmic form of model (2), greenhousigas emissions are rewritten
as follows:

Model 4: In(CO2)= Yo +>Pizx Yiln(Gov)ii +Zq1i=1 Y2(FD)t.i +Zq2i:1 Y3 (GDP) i +Zq3i:1
Y4(0Open)ei + wo(CO2)w1 + w1 (Gov)ty + pa (ED) 1 + ps(GDR)w1+ pa (Open)es + &

The variables in this research are time “series ‘and\cover the time period 2002-2022. The
variables of gross domestic productpmdevelopment management index, unemployment and
economic openness, index were extracted “from World Bank. The variable data of per
capita energy consumption were_extracted /from the International Energy Center (IDE) and
finally, the variable,of“financial ‘development index was collected from the Central Bank of
Iran.

Findings: The findings of, the “research indicate the positive impact of financial
development on weconomic, growth and reducing environmental damage. Also, the
coefficient “of wthe development management index was not significant in the two economic
growth models, and the enwironmental pollution model, which is due to the gap between
environmental standards agg the lack of appropriate institutions and laws in this field. Per
capita energy consumption® and unemployment in the economic growth model have a
positive andy,significant relationship. The variables of trade openness and gross domestic
product also have,aqositive and consistent effect on environmental degradation.
Conclusion:yFinancial development leads to higher efficiency of financial markets and
makes economic growth more smooth by improving resource allocation. Financial
development from, different channels can have a positive effect on economic growth. A
developed financial system can allocate financial resources more efficiently to productive
investments and /affect economic growth through increasing productivity. It can also be
mentioned the effect of financial development in facilitating adaptation and the use of
advanced technologies in the energy sector and subsequently reducing carbon dioxide
emissions (due to the effect of increasing technological efficiency). Accordingly, despite
the development in the financial field of a country, investment in technology increases the
efficiency of the energy sector in that country. . Therefore, the mentioned article proves and
confirms the non-significance of the development management index with environmental
pollution that we found in the present study. Finally, the results of the research showed that
the opening of the commercial grade will lead to an increase in environmental pollution and
destruction.

Keywords: Development management, financial development, economic growth, environmental
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